EpoMunD G. BROwWN JR, = GOVERNOR
915 L STREET B SACRAMENTO CA B 958 14-3706 B wWW.DOF.CA,GOV

March 5, 2014

Ms. Kathleen Howard

Executive Director

Board of State and Community Corrections
600 Bercut Drive

Sacramento, CA 95811

RE County of Humboldt SB 1022 Appeal
Dear Ms. Howard,

We are in receipt of the SB 1022 appeal from Humboldt County. The County states the following
as the issue on appeal:

“The County of Humboldt's area of dissatisfaction is that the county did not receive any
indication that the additional submittal of information, submitted as technical clarification,
still did not meet the requirements that the Department of Finance was looking for in
order to recommend approval of Criterion #1. The county appeal states that if the
county had been notified again of the shortcomings the County Administrative Officer
would have taken immediate steps to correct the problem.

You have requested an explanation of what the Department of Finance (Finance) considered
and analyzed in determining whether Humboldt County should be awarded Preference Criteria
#1.

Analysis
All proposals were due to the BSCC by 5:00 p.m. on October 24, 2013. After Finance reviewed

all proposals for technical compliance, we notified counties when we felt that additional
clarification, in addition to the initially-submitted documentation, could be provided.

In the initial submission, Humboldt provided a copy of the Fund Summary report for the Criminal
Justice Construction Fund showing a balance, as of October 17, 2013 of $2,242,954 (see
Exhibit 1).

On November 5, 2013, 20 counties were sent consistently-worded requests asking for further
clarifying information. The email to Humboldt stated the following:

Humboldt County

e For each fund source to be used to provide the total county cash contribution, please provide
the legal citation(s) authorizing establishment of the fund and the purpose(s) for which monies
deposited into the fund can be expended. If the fund(s) cited are actually sub-funds or sub-
accounts of the county General Fund (i.e. the source of the funds to be used criginate from the
county General Fund} please provide a statement and supporting accounting documentation to
that affect.



e Please provide accounting documentation {i.e. balance sheet(s), account ledger(s), or similar) for
each fund source authorized by the BOS to provide the county cash contribution demonstrating
that the authorized amount is available on-hand in the available balance of the authorized fund
source(s) and is designated specifically for the proposed SB 1022 project. (Emphasis added.) If
this project is attached to a specific account number within a fund(s) please make that clear. If
authorized fund source(s) contain amounts for purposes other than this project we need to be

able to clearly see how the amount authorized for this project is set-aside with the fund solely
for this project. {Emphasis added.)

Although Finance (through the BSCC) sent a follow up request for documentation, Humboldt
County did not show how funds were “..... available on-hand in the available balance of the
authorized fund source (s) and.... designated specifically for the proposed SB 1022 project.”
(Emphasis added)

Upon review of Humboldt's submittal it was not evident that any specific set aside or subaccount
or other ways to designate funds specifically for this project had been completed. The only
information Finance received was an updated copy of the Fund Summary report for the Criminal
Justice Construction Fund showing a balance, as of October 31, 2013 of $2,258,421 (see
Exhibit 2). While the county’s cash contribution was $398,000 there was no way to prove that
the balance was not committed to other projects or that the necessary funds would be available
when the project needed them. (If authorized fund source{s) contain amounts for purposes
other than this project we need to be able to clearly see how the amount authorized for this
project is set-aside with the fund solely for this project.)

Since this was a competitive funding process, it would not have been possible to give the county
any more direction than other counties received.

Finance did receive adequate funding documentation from 18 counties. Please see Exhibit 3,
which is an example of adequate funding documentation provided by another county. It clearly
shows the amount the county set aside " . . . specifically for the SB 1022 project.”

If you have further questions, please call me at 916-324-0043

|

Karen Finn
Program Budget Manager

Attachments
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